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INDEPENDENT AUDITORS' REPORT

To the Finance Council

St. Francis of Assisi Parish

Manitowoc, Wisconsin

We have audited the accompanying financial statements of St. Francis of Assisi Parish (a not-for-
profit organization), which comprise the statements of financial position as of June 30, 2018 and 2017,
and the related statements of activities, functional expenses and cash flows for the years then ended,
and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditors consider internal control relevant to the
Organization's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Organization's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

schencksc.com
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Basis for Qualifled Opinion

As described in Note 1B, prior to June 30, 2013 the Organization charged expenditures for property
and equipment to expense as incurred. In our opinion, accounting principles generally accepted in the
United States of America require that such expenditures be capitalized and depreciated over their
useful lives. The effect of the preceding practice on the financial statements is not reasonably
determinable.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2018 and 2017, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matter

Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The Private School Choice Programs ("PSCP") Reserve Balance Schedule, as required by the
Wisconsin Department of Public Instruction, is presented for purposes of additional analysis and is not
a required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In addition,
the balances have been subjected to auditing procedures required by Wis. Stats. 118.60 and 119.23
and Wis. Admin. Codes PI 35 and PI 48. In our opinion, the PSCP Reserve Balance schedule is free
of material misstatements and fairly presents the private school's eligible education expenses as
required under Wis. Stats. 118.60 and 119.23 and Wis. Admin. Codes PI 35 and PI 48.

5
Certified Public Accountants

Sheboygan, Wisconsin
October 11, 2018
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ST. FRANCIS OF ASSISI PARISH

Statements of Financial Position

June 30, 2018 and 2017

ASSETS 2018 2017

Current assets

Cash $  294,236 $ 385,103

Tuition receivable, net of allowance of $15,300 63,703 59,870

Other receivable, net of allowance of $235,189

and $165,189, respectively 86,281 80,322

Unconditional promises to give 62,191 -

Prepaid expenses 19,460 23,168

Scrip inventory 117.338 112.993

Total current assets 643.209 661.456

Prooertv and equipment
Building improvements 43,510 43,510

Furniture and equipment 60.120 14.494

103,630 58,004

Less accumulated depreciation 11.721 4.802

Net property and equipment 91.909 53.202

Other assets

Investments - 2,976

Investments held for endowment 193.192 179.117

Total other assets 193.192 182.093

$  928.310 $ 896751

LIABILITIES AND NET ASSETS

Liabilities

Accounts payable $  130,530 $ 104,200

Accrued payroll liabilities and other 383,760 403,029

Deferred revenue 48.499 56.334

Total current liabilities 562,789 563,563

Other liabilities 43.587 43.587

Total liabilities 606.376 607.150

Net assets

Unrestricted:

Undesignated (deficit) (182,191) (142,021)

Designated for endowment 193.192 179.117

Total unrestricted 11,001 37,096

Temporarily restricted 310.933 252.505

Total net assets 321.934 289.601

See notes to financial statements.

$  028 310 $ 89fi.751



ST. FRANCIS OF ASSISI PARISH

Statement of Activities

Year ended June 30,2018

Temporarily Permanently
Unrestricted Restricted Restricted Total

Public suDDort and revenue

Public support:

Parish support $ 2,212,095 $  - $ $ 2,212,095
Mass stipends 9,780 - 9,780

Mass stole fees 6,685 - 6,685

Donations 488.795 46.619 535.414

Total public support 2.717.355 46.619 2.763.974

Revenue:

Tuition 844,469 - 844,469

Private School Choice Program income - 547,808 547,808

Educational assessments 25,327
- 25,327

Scrip proceeds $ 3,208,465

Less Scrip expenses f3.137.0551 71,410
- 71,410

Fundraising proceeds from special events 235,198

Less fundraising expenses of special events f75.2221 159,976 - 159,976

Extended care proceeds 55,365

Less extended care expenses f32.0761 23,289 - 23,289

Hot lunch proceeds 161,866

Less hot lunch expenses f132.9051 (28,332) 57,293 28,961

Cemetery service revenues 72,514

Less cemetery expenses f72.5141 - - -

Rental Income 14,225 - 14,225

Endowment income 43,175 - 43,175

Investment return 18,211 - 18,211

Gain on sale of land easement 8,300 - 8,300
Bulletin income 4,000 - 4,000
Lumen Christi 19,135 - 19,135

Other income 29.155
- 29.155

Total revenue 1.232.340 605.101 1.837.441

Net assets released from restriction:

Satisfaction of program restrictions 593.292 f593.2921
-

Total public support and revenue 4.542.987 58.428 4.601.415

Expenses

Program services 3,755,498 - 3,755,498

Management and general 649,044 - 649,044

Fundraising 164.540 - 164.540

Total expenses 4.569.082
- 4.569.082

Change in net assets (26,095) 58,428 32,333

Net assets

Beginning of year 37.096 252.505 289.601

End of year $  11.PP1 $  310.933 $ S  321.934

See notes to financial statements.



ST. FRANCIS OF ASSISI PARISH

Statement of Activities

Year ended June 30,2017

Temporarily Permanently
Unrestricted Restricted Restricted Total

Public support and revenue

Public support:
Parish support

Mass stipends

$ 2,230,900 $

9,875

-  $ $2,230,900

9,875

Mass stole fees 7,365 - 7,365

Donations 478.731 22.737 501.468

Total public support 2.726.871 22.737 -  2.749.608

Revenue:

Tuition 867,699 - 867,699

Private School Choice Program income - 322,212 322,212

Educational assessments 36,516 - 36,516

Scrip proceeds $ 3,106,231

Less Scrip expenses f3.040.3561 65,875 - 65,875

Fundraising proceeds from special events 231,053

Less fundraising expenses of special events f59.7641 171,289 - 171,289

Extended care proceeds 66,225

Less extended care expenses f32.1921 34,033 - 34,033

Hot lunch proceeds 152,998

Less hot lunch expenses f141.6831 (35,665) 46,980 11,315

Cemetery service revenues 67,559

Less cemetery expenses f67.5591 - -

Rental income 18,400 18,400

Endowment income 40,609 40,609

Investment return 26,098 26,098

Bulletin income 8,000 8,000

Lumen Christi 20,884 20,884

Other income 30.251 30.251

Total revenue 1.283.989 369.192 -  1.653.181

Net assets released from restriction:

Satisfaction of program restrictions 389.981 f389.9811
-

Total public support and revenue 4.400.841 1.948 -  4.402.789

Expenses

Program services 3,620,376 - -  3,620,376

Management and general 608,673 - 608,673

Fundraising 161.776 - 161.776

Total expenses 4.390.825
-

-  4.390.825

Change in net assets before other income 10,016 1,948 11,964

Other income, oains (losses)
Loss on sale of land held for sale f6.6941 - (6.6941

Change in net assets 3,322 1,948 5,270

Net assets

Beginning of year 33.774 250.557 284.331

End of year $  ?7.09e $ 252.505 $ -  $ 289.601

See notes to financial statements.



ST. FRANCIS OF ASSISI PARISH

Statement of Functional Expenses
Year ended June 30, 2018

Program Services

Catholic Youth Management
Ministry Education Total and General Fundraisinc Total

Personnel expenses;
Wages $  427,244 $ 1,424,146 $ 1,851,390 $ 427,244 $  94,943 $ 2,373,577
Employee benefits 106,763 355,876 462,639 106,763 23,725 593,127
Payroll taxes 31,199 103,996 135,195 31,199 6,933 173,327
Workers' compensation insurance 5,996 19,989 25,985 5,997 1,333 33,315
Staff development 264 877 1,141 263 58 1,462
Travel and lodging 168 559 727 168 37 932

Recruiting 41 139 180 42 9 231

Total personnel expenses 571.675 1.905.582 2.477.257 571.676 127.038 3.175.971

Purchased services and supplies:
Insurance 17,473 48,924 66,397 3,495 - 69,892
Professional fees - - - 19,500 - 19,500
Computer support 12,697 - 12,697 10,157 2,539 25,393
Advertising and promotion 3,520 3,520 7,040 - 1,760 8,800
Liturgical services 140,854 - 140,854 - - 140,854
Youth ministry 20,786 - 20,786 - - 20,786
Faith formation 14,694 132,242 146,936 - - 146,936

Library books and supplies - 2,169 2,169 - - 2,169

Parish life 16,444 - 16,444 - - 16,444

Student/other transport services - 27,721 27,721 - - 27,721

Family ministry 1.627 1.626 3.253 - - 3.253

Total purchased services and supplies 228.095 216.202 444.297 33.152 4.299 481.748

Building and grounds expense:
Utilities 26,125 73,149 99,274 4,180 1,045 104,499

Housekeeping and janitorial 5,803 5,803 11,606 - - 11,606

Equipment repairs and maintenance 6,403 14,942 21,345 - - 21,345

Building and grounds maintenance 29,613 50,766 80,379 4,231 - 84,610

Depreciation . 6.919 6.919 - . 6.919

Total building and grounds expense 67.944 151.579 219.523 8.411 1.045 228.979

General and office expense:
Office supplies 5,879 4,900 10,779 3,920 4,900 19,599

Postage 2,927 4,098 7,025 1,171 3,513 11,709

Telephone 4,838 7,741 12,579 3,871 2,903 19,353

Printing 2,693 3,368 6,061 3,368 4,041 13,470

Equipment and rental maintenance 655 654 1,309 436 436 2,181

Membership, dues and subscriptions 1.478 1.849 3.327 370 - 3.697

Total general and office expense 18.470 22.610 41.080 13.136 15.793 70.009

Other:

Meetings and workshops 1,215 521 1,736 - - 1,736

Interest and bank fees - - - 10,052 - 10,052

Diocesan assessments 76,927 - 76,927 - - 76,927

Educational subsidies - 349,796 349,796 - - 349,796

Donations and grants 65,968 - 65,968 - - 65,968

Stewardship - - - - 5,489 5,489

Recruitment - - - 9,054 - 9,054

Development - - - - 10,246 10,246

Strategic planning - - - 2,914 - 2,914

Bad debt expense 70,000 - 70,000 - - 70,000

Capital expenditures 4,909 3,375 8,284 - - 8,284

Miscellaneous 630 - 630 649 630 1.909

Total other 219.649 353.692 573.341 22.669 16.365 612.375

$ 1,105,833 $ 2.649.665 $ 3.755.498 S 649.044 $  164.540 $ 4.569.082

See notes to financial statements.



ST. FRANCIS OF ASSISi PARISH

Statement of Functional Expenses
Year ended June 30,2017

Program Services

Catholic Youth Management
Ministrv Education Total and General Fundraisina Total

Personnel expenses:
Wages $  409,446 $ 1,364,821 $ 1,774,267 $ 409,446 $  90,988 $ 2,274,701

Employee benefits 97,542 325,140 422,682 97,542 21,676 541,900
Payroll taxes 30,847 102,821 133,668 30,846 6,855 171,369
Workers' compensation insurance 5,088 16,962 22,050 5,089 1,131 28,270
Staff development 553 1,841 2,394 552 123 3,069
Travel and lodging 119 399 518 120 27 665

Recruiting 144 482 626 145 32 803

Total personnel expenses 543.739 1.812.466 2.356.205 543.740 120.832 3.020.777

Purchased services and supplies:
Insurance 17,677 49,494 67,171 3,535 - 70,706

Professional fees - - - 17,019 - 17,019

Computer support 11,123 - 11,123 8,898 2,225 22,246

Advertising and promotion 4,221 4,222 8,443 - 2,111 10,554

Liturgical services 125,941 - 125,941 - - 125,941

Youth ministry 20,744 - 20,744 - - 20,744

Faith formation 11,738 105,641 117,379 - - 117,379

Library books and supplies - 3,698 3,698 - - 3,698

Parish life 9,654 - 9,654 - - 9,654

Student/other transport services - 25.546 25.546 - . 25.546

Total purchased services and supplies 201.098 188.601 389.699 29.452 4.336 423.487

Building and grounds expense:
Utilities 46,751 51,946 98,697 4,156 1,039 103,892

Housekeeping and janitorial 5,444 5,444 10,888 - - 10,888

Equipment repairs and maintenance 57 133 190 - - 190

Building and grounds maintenance 32,663 55,993 88,656 4,666 - 93,322

Depreciation - 1.487 1.487 - - 1.487

Total building and grounds expense 84.915 115.003 199.918 8.822 1.039 209.779

General and office expense:
Office supplies 7,203 6,003 13,206 4,802 6,003 24,011

Postage 3,695 5,173 8,868 1,478 4,434 14,780

Telephone 6,490 10,382 16,872 5,191 3,893 25,956

Printing 3,006 3,758 6,764 3,758 4,509 15,031

Equipment and rental maintenance 533 533 1,066 356 356 1,778

Membership, dues and subscriptions 1.141 1.427 2.568 285 - 2.853

Total general and office expense 22.068 27.276 49.344 15.870 19.195 84.409

Other:

Meetings and workshops 1,084 464 1,548 - - 1,548

Interest and bank fees - - - 9,770 - 9,770

Diocesan assessments 73,686 - 73,686 - - 73,686

Educational subsidies - 333,139 333,139 - - 333,139

Donations and grants 124,643 - 124,643 - - 124,643

Stewardship - - - - 4,233 4,233

Recruitment - - - 790 - 790

Development - - - - 11,919 11,919

Bad debt expense 69,394 - 69,394 - - 69,394

Capital expenditures 19,202 3,375 22,577 - - 22,577

Miscellaneous 223 - 223 229 222 674

Total other 288.232 336.978 625.210 10.789 16.374 652.373

$1,140,052 $ 2.480.324 ? 608.673 5  131.77? $ 4.390.825

See notes to financial statements.



ST. FRANCIS OF ASSISI PARISH

Statements of Gash Flows

Years ended June 30, 2018 and 2017

2018 2017

Qperatina activities

Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by (used for) operating activities:

$  32,333 $ 5,270

Depreciation 6,919 1,487

Unrealized gain on sale of investments (3,097) (11,953)
Realized gain on sale of investments (9,176) (7,696)
Gain on sale of land easement (8,300) -

Loss on sale of land held for sale - 6,694

Decrease (increase) in operating assets:
Tuition receivable (3,833) 41,102

Other receivable (5,959) 7,549

Unconditional promises to give (62,191) -

Prepaid expenses 3,708 (1,222)
Scrip inventory (4,345) 6,285

Increase (decrease) in operating liabilities:
Accounts payable 26,330 25,851

Accrued payroll liabilities and other (19,269) 2,669

Deferred revenue (7,835) 3.069

Net cash provided by (used for) operating activities f54.715) 79.105

Investina activities

Purchase of property and equipment (45,626) -

Proceeds from sale of investments 7,113 2,117

Proceeds from sale of land held for sale - 18,206

Proceeds from sale of land easement 8,300 -

Purchase of Investments f5.939) f6.4491

Net cash provided by (used for) investing activities f36.1521 13.874

Cash

Net increase (decrease) (90,867) 92,979

Beginning of year 385.103 292.124

End of year $  294.236 $ 385.103

See notes to financial statements.



ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements

June 30, 2018 and 2017

Note 1 - Nature of activities and significant accounting policies

A. Nature of activities

St. Francis of Assisi Parish (Organization) is a charitable organization under the control of
the Catholic Diocese of Green Bay. The Organization exists to provide worship and
religious education in Manitowoc, Wisconsin. The Organization is supported primarily
through contributions and fees from the congregation.

B. Basis of accountino and departure from oenerallv accepted accountino principles

The financial statements of the Organization have been prepared on the accrual basis of
accounting, and accordingly, reflects all significant receivables, payables, and other
liabilities.

However, prior to June 30, 2013 purchases of property and equipment were charged to
expense as incurred, rather than capitalized and depreciated over their useful lives. The
effect on the financial statements of this departure from accounting principles generally
accepted in the United States of America (U.S. GAAP) is not reasonably determinable.

0. Basis of presentation

The Organization reports information regarding its financial position and activities
according to three classes of net assets that are based upon the existence or absence of
restrictions on use that are placed by its donors as follows:

Unrestricted net assets - net assets that are neither temporarily nor permanently
restricted by donor-imposed stipulations.

Temporarily restricted net assets - net assets that result from contributions or other
revenue sources whose use by the Organization is limited by donor-imposed
stipulations or regulatory restrictions imposed by external funding sources that either
expire by passage of time or can be fulfilled and removed by actions of the
Organization pursuant to those stipulations.

Permanently restricted net assets - net assets resulting from contributions whose use
by the Organization is limited by donor-imposed stipulations that neither expire by
passage of time nor can be fulfilled and removed by actions of the Organization.

The Organization did not have any permanently restricted net assets at June 30, 2018
and 2017.

D. Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.



ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 1 - Nature of activities and significant accounting policies, continued

E. Cash and cash eouivalents

For purposes of the statements of cash flows, the Organization considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents.

F. Tuition receivable

Tuition receivable is stated at the gross amount less a provision for uncollectible
amounts. The provision for uncollectible tuition is based upon the Organization's
assessment of the credit history with parishioners having outstanding balances and
current relationships with them.

G. Unconditional promises to give

Unconditional promises to give are recognized in the period the promise is made.
Unconditional promises to give are reported at fair value, based on the present value of
the future cash flows the Organization expects to collect The Organization believes
unconditional promises to be fully collectible; accordingly, no allowance for uncollectible
unconditional promises to give is required to state promises receivable at net realizable
value. If amounts become uncollectible, they will be charged to activities when that
determination is made.

H. Investments

The Organization carries investments in marketable securities with readily determinable
fair values and fixed income securities at their fair values in the statement of financial

position. Quoted market prices in active markets are used as the basis for measurement
for marketable securities and fixed income securities. Unrealized gains and losses are
included in the change in the net assets in the accompanying statement of activities.

I. Prooertv. eauioment and deoreciation

Property and equipment acquired after June 30, 2013 in excess of $10,000 are stated at
cost when purchased, or if donated, at fair value as of the date contributed. Expenditures
for additions and improvements are capitalized while replacements, maintenance and
repairs which do not improve or extend the lives of the respective assets are expensed
currently as incurred. Property and equipment sold or otherwise disposed of are removed
from the property accounts, with gains or losses on disposal credited or charged to the
results of operations.

Depreciation is recorded on a straight-line basis over the estimated useful lives of the
assets as follows:

Building improvements 39 years
Furniture and equipment 7 years

10



ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 1 - Nature of activities and significant accounting policies, continued

J. Scrip inventory

Scrip inventory is stated at the lower of cost or net realizable value. Cost is generally
determined using the specific identification method. When evidence exists that the net
realizable value of inventory is lower than its cost, the difference is recognized as a loss
in the statement of activities in the period in which it occurs.

K. Contribution recoonition

Contributions are recognized as revenue when they are received or unconditionally
promised. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire (that is, when a stipulated time restriction
ends or purpose restriction is accomplished) in the reporting period in which the revenue
is recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net asset, depending on the nature of the
restrictions. When a restriction expires, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

Donated services are recognized as contributions if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, are performed by people with those
skills and would otherwise be purchased by the Organization.

A substantial number of unpaid volunteers have made significant contributions of their
time to the operations of the Organization. The value of these donated services and time
is not recognized in the accompanying financial statements because they do not meet the
criteria for recognition.

L. Revenue recognition and deferred revenue

Tuition and educational assessments revenue for the Organization's day school and
religious education programs are recognized when the school/educational year begins.
Amounts received prior to the start of the school/educational year are recorded as
deferred revenue in the statements of financial position.

Fundraising revenue is recognized when the event is held. All other sources of revenue
are recognized when received.

M. Functional allocation of expenses

The costs of providing various programs and other activities have been summarized on a
functional basis in the statements of activities and in the statements of functional

expenses. Accordingly, certain costs have been allocated among the program services
and supporting activities benefited.

11



ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 1 - Nature of activities and significant accounting policies, continued

N. Income tax status

The Organization is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code. However, income from certain activities not directly related to
the Organization's tax-exempt purpose is subject to taxation as unrelated business
income. In addition, the Organization qualifies for the charitable contribution deduction
under Section 170(b)(1)(A) and has been classified as an organization other than a
private foundation. The Organization School is also exempt from Wisconsin income
taxes.

Penalties and interest assessed by income taxing authorities are included in
management and general expenses, if applicable. The Organization had no interest and
penalties related to income taxes for the year ended June 30, 2018.

O. Recent accounting pronouncements

In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements of
Not-for-Profit Entities, which amends current financial statements presentation and
disclosure requirements. This ASU was presented to simplify the net asset classification
requirements and improve the information presented in financial statements and notes
about a not-for-profit entity's liquidity, financial performance and cash flows. The standard
reduces the number of classes of net assets from three to two, requires the presentation
of expenses in both natural and functional classifications, and eliminates the requirement
to prepare a reconciliation in the statement of cash flows when applying the direct
method. This standard is effective for the fiscal year ended June 30, 2019. The
Organization is currently evaluating the impact of ASU 2016-14 on the Organization's
consolidated financial statements.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers
(Topic 606), which clarifies the principles for recognizing revenue. The core principle of
this guidance is that an entity should recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The new standard
will supersede all existing U.S. GAAP guidance on revenue recognition and is expected
to require the use of more judgment and result in additional disclosures. The FASB has
issued several amendments to the original standard, which is effective for the fiscal year
ended June 30, 2020. Adoption is to be applied retrospectively. The Organization is
currently evaluating the impact of ASU 2014-09 on the Organization's consolidated
financial statements and has not yet determined its method of adoption.

12



ST. FRANCIS OF ASSISi PARISH

Notes to Financial Statements, Continued
June 30. 2018 and 2017

Note 1 - Nature of activities and significant accounting policies, continued

O. Recent accounting pronouncements, continued

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which is expected
to increase transparency and comparability among organizations. The core principle of
this guidance is that a lessee should recognize the assets and liabilities that arise from
leases. The standard requires lessees to reflect most leases on their statement of
financial position as lease liabilities with a corresponding right-of-use asset, while leaving
presentation of lease expense in the statement of activities largely unchanged. The
standard also eliminates the real-estate specific provisions that exist under current U.S.
GAAP and modifies the classification criteria and accounting which lessors must apply to
sales-type and direct-financing leases. The standard is effective for the fiscal year ending
June 30, 2021. The Organization is currently evaluating the impact of ASU 2016-02 on
the Organization's consolidated financial statements.

P. Subsequent events

The Organization has evaluated events and transactions for potential recognition or
disclosure in the financial statements through October 11, 2018, the date on which the
financial statements were available to be issued.

Note 2 - Concentration of credit risk

The Organization maintains its bank accounts at a bank located in Manitowoc, Wisconsin. The
balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per
insured depository institution. The Organization's cash deposits may exceed these federally
insured limits at times during the year. The Organization has not experienced any losses on
these accounts. Management believes the Organization is not exposed to any significant credit
risk on cash.

Note 3 - Unconditional promises to give

Unconditional promises to give at June 30, 2018 and 2017 are as follows:

2018 2017

Receivable in:

Less than one year $ 62,191 $

Reported as:

Current assets $ 62.191 $_

Unconditional promises to give are deemed current, therefore no present value discount is
required.

13



ST. FRANCIS OF ASSiSI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 4 - Investment return

Investment return consists of the following at June 30, 2018 and 2017:

2018 2017

Interest and dividend income $ 5,938 $ 6,449
Unrealized gain on investments 3,097 11,953
Realized gain on sale of investments 9.176 7.696

$  18-211 $ 26.098

Note 5 - Notes payable

At June 30, 2018 and 2017, the Organization has a $500,000 revolving credit agreement through
Bank First National, which bears interest at prime plus 1% (6.00% and 4.75% at June 30, 2018
and 2017, respectively). The line of credit expires December 1, 2018 and is secured by
substantially all assets of the Organization. At June 30, 2018 and 2017, there was no balance
outstanding.

The Organization also has a $200,000 revolving credit agreement with Bank First National, which
bears interest at prime plus 1% (6.00% and 4.75% at June 30, 2018 and 2017, respectively). The
line of credit expires on December 1, 2018 and is secured by substantially all assets of the
Organization. At June 30, 2018 and 2017, there was no balance outstanding.

Note 6 - Endowment net assets

As of June 30, 2018 and 2017, the Organization's endowment fund consists of funds internally
designated by the Board of Directors as a general endowment fund to support the mission of the
Organization. Since the designated funds are not donor-restricted, they are classified and
reported as unrestricted net assets.

The Organization has a spending policy that allows them to request up to 10% of the fair value of
the fund. Restricted gifts and bequests shall be allocated in accordance with their stated
restrictions. Income and assets, as permitted from the fund, shall be distributed annually and at
such other times as deemed necessary and/or feasible for capital improvements, debt reduction,
or specific program development for the Organization, as approved by the Organization's Board
of Directors.

The Organization has adopted an investment policy that attempts to maximize total return
consistent with an acceptable level of risk. Endowment assets are invested in a well-diversified
asset mix, which includes mutual funds.
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ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 6 - Endowment net assets, continued

Composition of and changes in board-designated endowment investments for the years ended
June 30, 2018 and 2017 are as follows:

2018 2017

Beginning of the year $179,117 $ 158,112
Investment income 3,040 2,529

Net appreciation (realized and unrealized) 12,273 19,649
Amounts appropriated for expenditure (1.298) (1.173)

End of year $ 193.132 $ 179.117

Note 7 - Fair value measurements

Accounting principles specify a fair value hierarchy for the inputs used to measure fair value
based on the nature of the data input, and whether the inputs to the valuation techniques used
are observable or unobservable. Observable inputs reflect market data obtained from
independent sources, whereas unobservable inputs reflect the Organization's market
assumptions. Details on the methods and assumptions used to determine the fair value of the
financial assets and liabilities are as follows:

•  Level 1 - Quoted prices in active markets for identical assets and liabilities.
•  Level 2 - Quoted prices for similar assets and liabilities in active markets, quoted

prices for identical or similar assets and liabilities in markets that are not active or
other inputs that are observable or can be corroborated by observable market data.

•  Level 3 - Unobservable inputs that are supported by little or no market activity and
that are significant to the fair value of the assets or liabilities.

The following table presents, for each of the fair value hierarchy levels, the Organization's
financial assets and liabilities at June 30, 2018 and 2017 that are measured at fair value on a
recurring basis:

2018

Assets Total Level 1 Level 2 Level 3

Mutual bond funds $ 59,072 $ 59,072 $ - $ -
Mutual stock funds 134.120 134.120 - -

$193.192 $193.192 $_
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ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 7 - Fair value measurements, continued

2017

Assets Total Level 1 Level 2 Level 3

Cash and cash equivalents $ 2,976 $ 2,976 $ - $ -
Mutual bond funds 53,579 53,579

Mutual stock funds 125.538 125.538 - -

$182.093 $182.093 S = 1

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although the
Organization believes the valuation methods are appropriate and consistent with the other
market participants, the use of different methodologies or assumptions to determine the fair
value of land held for sale could result in a different fair value measurement at the reporting date.

The Organization recognizes transfers into and out of levels within the fair value hierarchy at the
end of the reporting period.

Note 8 - Private School Choice Program

The Organization participates in the Private School Choice Program (Program), formerly
Wisconsin Parental Choice Program, which is administered by the Wisconsin Department of
Public Instruction. The Program subsidizes tuition costs for students that meet certain eligibility
requirements. Total revenue from the Program for the years ended June 30, 2018 and 2017 was
$547,808 and $322,212 respectively.

Note 9 - Retirement plans

The Organization participates in a 403(b) profit-sharing plan covering substantially all employees.
The Organization made no contributions under this plan for the years ended June 30, 2018 and
2017.

The Organization also participates in a retirement plan administered by Empower, formerly Great
West Retirement Service. Employees that are expected to work a minimum of 1,000 hours in a
calendar year are eligible to participate. The Organization is required to contribute 6% of all
eligible employees' salaries into the plan. Total contributions for the years ended June 30, 2018
and 2017 were $171,402 and $167,506, respectively.
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ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 10 - Related party transactions

The Organization is the sole recipient of investment income from an endowment fund owned and
managed by the St. Francis of Assisi School Foundation, Inc.

Composition of and changes in the endowment fund for the years ended June 30, 2018 and
2017 were as follows:

2018 2017

Beginning of the year $1,024,987 $ 945,751
Contributions - 34,876

Investment income, net 11,349 8,413

Net appreciation (realized and unrealized) 45,996 76,556
Distributions to St. Francis of Assisi Parish (43.175) (40.609)

End of year $1.039.157 $1.024.987

The Organization provides administrative and maintenance services to Calvary Cemetery of
Manitowoc, Inc. (Calvary), a corporation. During the years ended June 30, 2018 and 2017, the
Organization recognized revenue of $72,514 and $67,559, respectively, for administrative and
maintenance services provided to Calvary.

For the years ended June 30, 2018 and 2017, the Organization's other receivable of $321,470
and $245,511, respectively is due from Calvary for services provided. Management of the
Organization believes that the entire receivable balance as of June 30, 2018 and 2017 is not
collectible and has recorded a provision for uncollectible amounts for $235,189 and $165,189,
respectively.
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ST. FRANCIS OF ASSISI PARISH

Notes to Financial Statements, Continued
June 30, 2018 and 2017

Note 11 - Net assets

Temporarily restricted net assets consist of contributions or other revenue sources whose use by
the Organization is limited by donor-imposed stipulations or regulatory restrictions imposed by
external funding sources. The Organization has temporarily restricted net assets as of June 30,
2018 and 2017 available for the following purposes;

2018 2017

New school project $  1,807 $  1,807
Good Shepard 18,682 27,995

Mass stipend 3,460 3,450

Pastor discretionary funds 43,780 38,557

School revolving funds 20,887 11,350

Music/Choir fund 1,524 159

Annual appeal 29,848 17,495

Scholarship 20,948 68,403

Service organizations funds 41.525 39,631

Other 10,814 11,003

Private School Choice Program reserve 36,765 24,888

Wish list 8,579 7,767

Family and youth ministry 4,073 -

Capital improvements 6,050 -

Promises to give 62.191 -

$ 310.933 $ 252.505
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Saint Francis of Assisi School

Private School Choice Programs (PSCP) Reserve Balance for Standard Financial Audits

Year Ending June 30, 2018

NET ELIGIBLE EDUCATION EXPENSES FOR ALL PUPILS

Line

A

Line Description

B

Non-Eligible Expenses &

Offsetting Revenue

C

Amount

1 Expenses on Statement of Activities $  4.569.082

2 Ineligible Deprecation Expense 1.811

3 Contributed Expenses Other Than Fixed Assets

4 Bad Debt Expense 70,000

5 Scholarship Awards & Other Financial Support for Pupils

6 Daycare Expenses

7 School District Partnership Expenses

8 Church Expenses 1.509.707

9 Eligible Education Expenses Exclusively for SNSP Pupils -

10 Other Non-Eligible Expenses

11 Less: Total Non-Eligible Expenses $  1,581,518

12 Add: Eligible Education Expense for Land

13 Eligible Education Expenses S  2,987,564

14 Government Assistance 57,293

15 Fundraising Revenue 25.497

16 Insurance Proceeds

17 Less: Total Offsetting Revenue $  82,790

18 Adjustments to Prior Year Net Eligible Education Expenses

19 Net Eligible Education Expenses for All Pupils $  2,904,774

PERCENTAGE OF PUPILS PARTICIPATING IN PSCP

20 PSCP Pupil Average Full-Time Equivalent 3rd Friday Sept & 2nd Friday Jan Average FTE 72.75

21 All Pupil Average Full-Time Equivalent 3rd Friday Sept & 2nd Friday Jan Average FTE 394.25

22 Percentage of Pupils Participating in PSCP 18.45%

PSCP RESERVE BALANCE

23 2017-18 PSCP Revenue 547.808.00

24 2017 Summer School PSCP Revenue -

25 Total 2017-18 PSCP Revenue $  547,808.00

26 Add; June 30, 2017 PSCP Reserve Balance 24.888.00

27 Less: Repayment of June 30, 2017 PSCP Reserve Balance

28 Less: Net Eligible Education Expenses for PSCP Pupils Line 19 times Line 22 535,930.80

29 June 30, 2018 PSCP Reserve Balance $  36,765.20

30 Plan for PSCP Reserve Required Not Required

REQUIRED CASH AND INVESTMENT BALANCE

31 June 30, 2018 PSCP Reserve Balance Line 29 36,765

32 June 30, 2018 SNSP Reserve Balance -

33 Less: Remaining Depreciation on Fixed Assets 78,511

34 Less: Land Purchases that have not Been Included as Eligible

35 Required Cash and Investment Balance S

MANAGEMENT LETTER

36 Did the auditor issue a management letter for the 2017-18 financial audit? If yes, submit with audit. Yes
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